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Independent Auditors’ Report on Internal Control Over Financial Reporting and on  

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

The Board of Regent 

The University of the Pacific 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the financial statements the University of the 

Pacific, which comprise the balance sheet as of June 30, 2014, and the related statements of activities and 

cash flows for the year then ended, and the related notes to the financial statements, and have issued our 

report thereon dated November 3, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered University of the Pacific’s 

internal control over financial reporting (internal control) to determine the audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 

not for the purpose of expressing an opinion on the effectiveness of University of the Pacific’s internal 

control. Accordingly, we do not express an opinion on the effectiveness of University of the Pacific’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of 

deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 

the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 

significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 

than a material weakness, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 

may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether University of the Pacific’s financial statements 

are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 

effect on the determination of financial statement amounts. However, providing an opinion on compliance 
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with those provisions was not an objective of our audit, and accordingly, we do not express such an 

opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the University of the 

Pacific’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the University of the Pacific’s internal 

control and compliance. Accordingly, this communication is not suitable for any other purpose. 

 

San Francisco, California 

November 3, 2014 

 

 

 

 



Independent Auditors’ Report on Compliance for Each Major Federal Program; Report on Internal 

Control over Compliance; and Report on Schedule of Expenditures of Federal Awards Required 

by OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations 

Board of Regents 

University of the Pacific: 

Report on Compliance for Each Major Federal Program 

We have audited the University of the Pacific’s (the University) compliance with the types of compliance 

requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 

material effect on each of University’s major federal programs for the year ended June 30, 2014. The 

University’s major federal programs are identified in the summary of auditors’ results section of the 

accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 

applicable to its federal programs. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of the University’s major federal 

programs based on our audit of the types of compliance requirements referred to above. We conducted our 

audit of compliance in accordance with auditing standards generally accepted in the United States of 

America; the standards applicable to financial audits contained in Government Auditing Standards, issued 

by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 

Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 

plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal 

program occurred. An audit includes examining, on a test basis, evidence about the University’s 

compliance with those requirements and performing such other procedures as we considered necessary in 

the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 

program. However, our audit does not provide a legal determination of the University’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, the University of the Pacific complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended June 30, 2014. 
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Other Matters 

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be 

reported in accordance with OMB Circular A-133 and which is described in the accompanying schedule of 

findings and questioned costs as item 2014-001. Our opinion on each major federal program is not 

modified with respect to this matter. 

The University’s response to the noncompliance finding identified in our audit is described in the 

accompanying schedule of findings and questioned costs. The University’s response was not subjected to 

the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the 

response. 

Report on Internal Control over Compliance 

Management of the University is responsible for establishing and maintaining effective internal control 

over compliance with the types of compliance requirements referred to above. In planning and performing 

our audit of compliance, we considered the University’s internal control over compliance with the types of 

requirements that could have a direct and material effect on each major federal program to determine the 

auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 

compliance for each major federal program and to test and report on internal control over compliance in 

accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 

effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 

effectiveness of the University’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 

or combination of deficiencies, in internal control over compliance, such that there is a reasonable 

possibility that material noncompliance with a type of compliance requirement of a federal program will 

not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 

over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 

a type of compliance requirement of a federal program that is less severe than a material weakness in 

internal control over compliance, yet important enough to merit attention by those charged with 

governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control over 

compliance that might be material weaknesses or significant deficiencies, and therefore, material 

weaknesses or significant deficiencies may exist that were not identified. We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses. However, we 

identified a deficiency in internal control over compliance, as described in the accompanying schedule of 

findings and questioned costs as item 2014-001, that we consider to be a significant deficiency. 

The University’s response to the internal control over compliance findings identified in our audit is 

described in the accompanying schedule of findings and questioned costs. The University’s response was 

not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no 

opinion on the response. 
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing 

of internal control over compliance and the results of that testing based on the requirements of 

OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 

We have audited the financial statements of the University as of and for the year ended June 30, 2014, and 

have issued our report thereon dated November 3, 2014, which contained an unmodified opinion on those 

financial statements. Our audit was conducted for the purpose of forming an opinion on the financial 

statements as a whole. The accompanying schedule of expenditures of federal awards is presented for 

purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the 

financial statements. Such information is the responsibility of management and was derived from and 

relates directly to the underlying accounting and other records used to prepare the financial statements. The 

information has been subjected to the auditing procedures applied in the audit of the financial statements 

and certain additional procedures, including comparing and reconciling such information directly to the 

underlying accounting and other records used to prepare the financial statements or to the financial 

statements themselves, and other additional procedures in accordance with auditing standards generally 

accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is 

fairly stated in all material respects in relation to the financial statements as a whole. 

San Francisco, California 

December 19, 2014 

 

 

 



UNIVERSITY OF THE PACIFIC

Schedule of Expenditures of Federal Awards

Year ended June 30, 2014

Pass-through
Federal entity
CFDA identification Federal

Federal Grantor/Pass-Through Grantor/Program Title number number expenditures

Research and Development Cluster:     
U.S. Department of Health and Human Services:     

ARRA – Trans-NIH Recovery Act Research Support     93.701   $ 40,578   
Technical and Non-Financial Assistance to Health Centers     93.129   48,215   
Grants for Dental Public Health (B) (pass through CA Department of Public Health)    93.236   11-10206 1,087,521   
Pharmacology Physiology and Biological Chemistry    93.859   94,399   
ARRA – State Grants to Promote Health Information Technology     

(pass through University of California, San Francisco) 93.719   7511SC 15,043   
National Science Foundation:

Engineering Grants     47.041   52,802   
Mathematical and Physical Sciences     47.049   176,374   
Education and Human Resources     47.076   93,984   
Biological Sciences     47.074   166,777   
Computer and Information Science and Engineering    47.070   64,556   

U.S. Department of Energy:
ARRA – Electricity Delivery and Energy Reliability, Research, Development and Analysis (B)         

(pass through University of Minnesota) 81.122   A000211566 4,511   
Office of Science Financial Assistance Program     81.049   89,195   

Total Research and Development Cluster 1,933,955   

Student Financial Assistance Cluster:
U.S. Department of Education:

Federal Direct Student Loans     84.268   138,574,236   
Federal Pell Grant Program     84.063   6,996,692   
Federal Perkins Loan Program     84.038   1,951,264   
Federal Work-Study Program     84.033   1,005,388   
Federal Supplemental Educational Opportunity Grants     84.007   630,903   

Total U.S. Department of Education – Student Financial Assistance 149,158,483   

U.S. Department of Health and Human Services:     
Health Professions Student Loans Including Primary Care     93.342   2,014,556   

Total Student Financial Assistance Cluster 151,173,039   

U.S. Department of Health and Human Services:
HIV Emerging Relief Project Grants (B) (pass through City and County of San Francisco)    93.914   DPHC13000304 414,983   
Administration on Aging (pass through Human Services Agency – San Joaquin County)    93.043   A-12-239 12,849   
Special Programs for the Aging_Title III, Part D_Diseases Prevention and Health Promotion Services    

(pass through Human Services Agency – San Joaquin County)     93.043   A-12-240 11,749   

Total U.S. Department of Health and Human Services 439,581   

U.S. Department of Education:     
Improving Teacher Quality State Grants     

(pass through University of California)     84.367   Multiple 185,806   
Improving Teacher Quality State Grants (A)     

(pass through California Postsecondary Education Commission)    84.367   ITQ-09-606 37,702   

Total Improving Teacher Quality State Grants     223,508   

Migrant Education State Grant Program (pass through San Joaquin Office of Education)     84.011   P013-02050 243,340   
TRIO Student Support Services     84.042   263,280   

Total U.S. Department of Education     730,128   

Other:     

Department of Justice:     
Crime Victim Assistance     16.575   72,773   

Department of Housing and Development:     
Section B Rental Voucher Program     14.855   35,124   

Department of Commerce:     
Fisheries Disaster Relief (B) (pass through University of Southern California)    11.477   Y83452 6,313   
Economic Development-Support for Planning Organization    11.303   91,197   

Total Department of Commerce     97,510   

Department of the Interior     
Fish and Wildlife Coordination Act     15.517   26,272   

National Endowment for the Humanities National Foundation on the Arts    
Promotion of the Humanities Division of Preservation    45.149   4,422   

Total Other 236,101   
Total Expenditures of Federal Awards $ 154,512,804   

See accompanying notes to schedule of expenditures of federal awards and independent auditors’ report on compliance for each major federal program; report on 
internal control over compliance; and report on schedule of expenditures of federal awards required by OMB Circular A-133,Audits of States, Local Governments, 
and Non-profit Organizations.
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UNIVERSITY OF THE PACIFIC 

Notes to Schedule of Expenditures of Federal Awards 

Year ended June 30, 2014 
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(1) Basis of Presentation 

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal grant 

activity of the University recorded on the accrual basis of accounting. The information in the schedule is 

presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 

Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may 

differ from amounts presented in, or used in the preparation of, the financial statements. 

(2) Student Financial Assistance Expenditures 

Student financial assistance program expenditures include payments to students and each program’s 

administrative allowance, and exclude amounts representing cost sharing or matching. Administrative 

allowances totaling $185,616 were claimed in the current year. 

(3) Federal Student Loan Programs 

The University had the following loan balances outstanding at June 30, 2014. Loans made during the year 

are included in the federal expenditures presented in the schedule. 

Outstanding
Federal Balance at
CFDA June 30,

Federal grantor/Program title number 2014

(In thousands)
U.S. Department of Education:

Federal Perkins Loan Program 84.038 $ 20,792    
U.S. Department of Health and Human Services:

Health Professions Student Loans Including Primary Care 93.342 $ 9,503    

 

(4) Subrecipient Awards 

Of the expenditures presented in the schedule, the University provided federal awards to subrecipients as 

follows: 

Federal Amount
CFDA provided to

Program title number subrecipients

Education and Human Resources 47.076    $ 5,071   
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 8 (Continued) 

(1) Summary of Auditors’ Results 

(a) Financial Statements 

Type of auditors’ report issued: unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified?   yes   no 

 Significant deficiencies identified?   yes   none reported 

Noncompliance material to financial statements noted?   yes   no 

(b) Federal Awards 

Internal control over major programs: 

 Material weakness(es) identified?   yes   no 

 Significant deficiencies identified?   yes   no 

Type of auditors’ report issued on compliance for major program: unmodified 

Any audit findings disclosed that are required to be 

reported in accordance with Section 510(a) of OMB 

Circular A-133? 

  

 

 yes 

  

 

 no 

(c) Identification of Major Programs 

CFDA number(s) Name of federal program or cluster

Student Financial Assistance Cluster:
84.268    Federal Direct Student Loans
84.063    Federal Pell Grant Program
84.038    Federal Perkins Loan Program
84.033    Federal Work-Study Program
84.007    Federal Supplemental Educational Opportunity Grants
93.342    Health Professions Student Loans Including Primary Care

93.914    HIV Emerging Relief Project Grants (B)

 

Dollar threshold used to distinguish between Type A and  

Type B programs: 

 

$300,000 

Auditee qualified as a low-risk auditee   yes  no 
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Schedule of Findings and Questioned Costs 

Year ended June 30, 2014 

 9 (Continued) 

(2) Financial Statement Findings 

None. 

(3) Federal Awards Findings and Questioned Costs 

Yes 

2014-001 Federal Pell Grant Reporting 

Federal Program: 

Student Financial Assistance Cluster, Federal Pell Grant Program, CFDA No. 84.063, Award 

No. P063P130057 

Federal Agency: 

U.S. Department of Education 

Federal Award Year: 

July 1, 2013 to June 30, 2014 

Criteria 

Common Origination and Disbursement (COD) System (OMB No. 1845-0039) – All schools receiving Pell 

grants submit Pell payment data to the department through the Common Origination and Disbursement 

(COD) System. 

Schools submit Pell origination records and disbursement records to the COD. Origination records can be 

sent well in advance of any disbursements, as early as the school chooses to submit them for any student 

the school reasonably believes will be eligible for a payment. A school follows up with a disbursement 

record for that student no more than 30 days before a disbursement is to be paid (7 days in the case of a 

school using the just-in-time method). The disbursement record reports the actual disbursement date and 

the amount of the disbursement. The Department of Education (ED) processes origination and/or 

disbursement records and returns acknowledgments to the school. The acknowledgments identify the 

processing status of each record: Rejected, Accepted with Corrections, or Accepted. In testing the Pell 

Payment origination and disbursement data, the auditor should be most concerned with the data ED has 

categorized as accepted or accepted with corrections. Institutions must report student payment data within 

30 calendar days after the school makes a payment, or becomes aware of the need to make an adjustment 

to previously reported student payment data or expected student payment data. Schools may do this by 

reporting once every 30-calendar days, biweekly or weekly, or may set up their own system to ensure that 

changes are reported in a timely manner. 
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Condition 

During our testwork we identified one student out of 25 sampled where Pell disbursement records for 

the student were not reported to the COD within the required 30 days. For this student the reporting 

occurred 80 days after the payment was made to the student. 

Questioned Costs 

None 

Cause and Effect 

The University has an automated process in place whereby the BANNER ERP system extracts all 

student accounts that have had Pell disbursements and reports this data to the COD within the 

required timeline. Various edit reports are reviewed and reconciled on a batch by batch basis to 

ensure the accuracy and timeliness of the data submitted. However, the overall reconciliation of 

counts and disbursements to COD is not routinely performed within 30 days. For the one 

student identified in our testwork, management indicated that senior staff discovered that the 

student’s record had not been reported to COD during the regular end of term reconciliation 

processes. Staff at that point ran the COD Pell reporting extract process in the BANNER ERP system 

to verify that the system was unable to extract the student’s record for reporting. Staff then 

proceeded to follow secondary processes for manually adding the record to the COD Pell reporting 

file and exported the data successfully to COD. 

Recommendation 

We recommend that management strengthen the organization’s processes and controls to help to 

ensure that the compliance with Pell reporting is properly monitored. 

Views of Responsible Officials 

The COD reporting system within BANNER has historically been extremely reliable and systemic 

errors are routinely reported by user schools to the software vendor and tracked by staff for 

resolution. After extensive staff review of existing system process and procedures, this does not 

appear to be a systemic problem within the BANNER COD Pell Reporting Process. As a result, it 

appears the problem is most likely attributable to a problem within the individual student record. 

Staff has experienced such occurrences on occasion in the past. To remedy the issue, Senior Aid 

Staff have recommended that an additional monitoring report be developed to look specifically for 

paid disbursements that have not yet been reported which will assist with detecting any non-extracted 

records within the appropriate reporting time frame requirements. This report will be added to the 

exception report series that are automatically generated weekly and should resolve any outlier issues 

related to individual student records. 




